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principles that carried out the peace proc-
ess and the negotiations forward. And here
I have also to mention the Arab League
peace initiative to promote peace, which
is actually published today in a number of
newspapers, including American news-
papers today. And the purpose of this also
coincides to cement your vision of two
states as well as the principle of land for
peace.

We are here today, Mr. President, in
order to express our appreciation for your
efforts. And we know very well that we
would not have been able to go that far
in our work without your support and the
promotion of the peace process.

I also would like to take the opportunity
to thank members of your own administra-
tion: Secretary Rice, as well as Mr. Hadley,
those people who worked with us tirelessly.

Thank you very much.
President Bush. Thank you, sir. Shukran

jazeelan.

NOTE: The President spoke at 1:28 p.m. in
the Oval Office at the White House. In his
remarks, he referred to Prime Minister Ehud
Olmert of Israel. President Abbas spoke in
Arabic, and his remarks were translated by
an interpreter.

Letter to Congressional Leaders Extending Generalized System of
Preferences Benefits to Kosovo and Azerbaijan
December 19, 2008

Dear Madam Speaker: (Dear Mr.
President:)

In accordance with section 502(f)(1)(A)
of the Trade Act of 1974, as amended (the
‘‘1974 Act’’), I am notifying the Congress
of my intent to add the Republic of Kosovo
(Kosovo) and the Republic of Azerbaijan
(Azerbaijan) to the list of beneficiary devel-
oping countries under the Generalized Sys-
tem of Preferences (GSP) program.

In Proclamation 8272 of June 30, 2008,
I designated Serbia as a beneficiary devel-
oping country for purposes of the GSP pro-
gram. On February 17, 2008, Kosovo de-
clared its independence from Serbia. Pursu-
ant to section 502 of the 1974 Act, and
having considered the factors set forth in
sections 501 and 502(c) of the 1974 Act,

and in light of Kosovo’s independence from
Serbia, I have determined that Kosovo
should be designated as a separate GSP
beneficiary developing country.

In addition, having considered the factors
set forth in sections 501 and 502(c) of the
1974 Act, I have determined that Azer-
baijan should be designated as a beneficiary
developing country for purposes of the GSP
program.

Sincerely,

GEORGE W. BUSH

NOTE: Identical letters were sent to Nancy
Pelosi, Speaker of the House of Representa-
tives, and Richard B. Cheney, President of
the Senate.
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The President’s Radio Address
December 20, 2008

Good morning. For years, America’s
automakers have faced serious challenges:
burdensome costs, a shrinking share of the
market, and declining profits. In recent
months, the global financial crisis has made
these challenges even more severe. Now
some U.S. auto executives say that their
companies are nearing collapse and that the
only way they can buy time to restructure
is with help from the Federal Government.

This is a difficult situation that involves
fundamental questions about government’s
proper role. On the one hand, government
has a responsibility not to undermine the
private enterprise system. On the other
hand, government has a responsibility to
safeguard the broader health and stability
of our economy.

Addressing the challenges in the auto in-
dustry requires us to balance these two re-
sponsibilities. If we were to allow the free
market to take its course now, it would
almost certainly lead to disorderly bank-
ruptcy and liquidation for the automakers.
Under ordinary economic circumstances, I
would say this is the price that failed com-
panies must pay, and I would not favor
intervening to prevent automakers from
going out of business.

But these are not ordinary circumstances.
In the midst of a financial crisis and a
recession, allowing the U.S. auto industry
to collapse is not a responsible course of
action. The question is how we can best
give it a chance to succeed. Some argue
the wisest path is to allow the auto compa-
nies to reorganize through chapter 11 pro-
visions of our bankruptcy laws and provide
a Federal loan to keep them operating
while they try to restructure. But given the
current state of the auto industry, my eco-
nomic advisers believe that bankruptcy
could now lead to its disorderly collapse,
sending our economy into a deeper and
longer recession.

A more responsible option is to give auto
companies an incentive to restructure out-
side of bankruptcy and a brief window in
which to do it. My administration proposed
legislation to achieve this, but Congress was
unable to get a bill to my desk before ad-
journing for the year. This means the only
way to stave off a collapse of the auto in-
dustry is for the executive branch to step
in. So yesterday I announced that the Fed-
eral Government will grant loans to auto
companies, which will provide help to them
in two ways.

First, the loans will give automakers 3
months to put in place plans to restructure
into viable companies, which we believe
they are capable of doing. Second, if re-
structuring cannot be accomplished outside
of bankruptcy, the loans will provide time
for companies to make the legal and finan-
cial preparations necessary for an orderly
chapter 11 process that offers a better pros-
pect of long-term success.

The terms of the loans will require the
auto companies to demonstrate how they
would become viable. They must pay back
all their loans to the Government and show
that their firms can earn a profit and
achieve a positive net worth. This restruc-
turing will require meaningful concessions
from all involved in the auto industry: man-
agement, labor unions, creditors, bond-
holders, dealers, and suppliers. If a com-
pany fails to come up with a viable plan
by March 31, it will be required to repay
its Federal loans. Taken together, these
conditions send a clear message to everyone
involved in American automakers: The time
to make the hard decisions to become via-
ble is now, or the only option will be bank-
ruptcy.

The actions I’m taking represent a step
that we all wish were not necessary. But
given the situation, it is the most effective
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